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FINANCIAL HIGHLIGHTS

For the six months ended 30 June 2021, our revenue amounted to RMB19,970 million, representing an
increase of 39.0% as compared with the corresponding period of 2020.

For the six months ended 30 June 2021, our net profit amounted to RMB229 million, representing a
decrease of 7.1% as compared with the corresponding period of 2020.

For the six months ended 30 June 2021, our earnings per Share amounted to RMBO0.13, representing a
decrease of RMBO0.01 as compared with the corresponding period of 2020.



BUSINESS OVERVIEW
Part I: Overview of Company’s Business

We are a leading non-state-owned construction group in China and are principally engaged in the
following businesses:

. Construction contracting business. We provide construction project contracting services mainly as a
general contractor for building construction projects and infrastructure construction projects.

. Other businesses. We are also engaged in service concession arrangements and other businesses.

A substantial majority of our revenue is generated from the construction contracting business, which
mainly comprises of building construction business, infrastructure construction business and specialized
and other construction contracting business. In the first half of 2021, our new contract value was
RMB21,908 million, representing an increase of 5.28% as compared with RMB20,809 million for the
corresponding period of last year; and ongoing contract backlog was RMB79,435 million, representing a
decrease of 2.79% as compared with RMB81,705 million as at the end of 2020.

New contract value (by region):

Six months ended 30 June

Year 2021 2020
RMB100 million 219.08 208.09
Share of Beijing-Tianjin-Hebei 64.87 % 58.98%
Share of other regions 35.13% 41.02%

New contract value (by segment):

Six months ended 30 June

Year 2021 2020
RMB100 million 219.08 208.09
Share of building construction 67.81% 66.30%
Share of infrastructure construction 23.85% 26.74%
Share of specialized and other construction 8.34% 6.96%



Building Construction Business

We provide construction contracting services for residential, public works, industrial and commercial
construction projects. We undertake most of such construction projects as a general contractor. As
a general contractor, we undertake all main aspects of construction projects, including building
construction, foundation work, curtain wall construction, building decoration and fire engineering. We
are also responsible for engaging subcontractors in providing construction services and the labor force for
construction projects, coordinating the works of all parties, providing the major equipment and machinery,
procuring raw materials and ensuring that construction projects are carried out on schedule. In the first
half of 2021, the new contract value from the building construction business was RMB14,855 million,
compared with RMB13,796 million for the corresponding period of last year.

New contract value of the building construction business (by segment):

Six months ended 30 June

Year 2021 2020
RMB 100 million 148.55 137.96
Share of residential construction 49.25% 66.76%
Share of public building construction 30.28 % 21.70%
Share of industrial building construction 16.11% 7.68%
Share of commercial building construction 4.36 % 3.86%

Infrastructure Construction Business

In addition to our core building construction business, we are also providing construction contracting
services for municipal and transportation infrastructure projects, including facilities for water supply and
treatment, gas and heating, urban pipelines, landscaping, roads, bridges and airport runways. We undertake
most of such construction projects as general contractor. Our infrastructure construction customers are
primarily local governments. In the first half of 2021, the new contract value from the infrastructure
construction business was RMBS5,225 million, compared with RMBS5,564 million for the corresponding
period of last year.

New contract value of the infrastructure construction business (by segment):

Six months ended 30 June

Year 2021 2020
RMB100 million 52.25 55.64
Share of municipal infrastructure construction 66.97 % 74.33%
Share of transportation infrastructure construction 33.03% 25.67%



Specialized and Other Construction Contracting Business

We also undertake construction contracting projects by leveraging our qualifications and experience
in specialized areas such as electrical and mechanical installation, construction of steel structures and
decoration. Our electrical and mechanical installation works generally cover the supply, installation
and maintenance of equipment for power plants, pipelines for heating and natural gas, as well as
air-conditioning, mechanical ventilation and exhaust air systems. Steel structure construction generally
refers to the building of the structural supporting elements comprising steel columns, girders and beams
of a construction project. Decoration usually refers to the decoration and fixture handling after the
completion of the major construction of the building. In the first half of 2021, the new contract value
from the specialized and other construction contracting business was RMB 1,828 million, compared with
RMB 1,449 million for the corresponding period of last year.

New contract value of the specialized and other construction contracting business (by segment):

Six months ended 30 June

Year 2021 2020
RMB 100 million 18.28 14.49
Share of electrical and mechanical installation 9.57 % 5.84%
Share of steel structures 3.16% 21.73%
Share of decoration 53.15% 33.41%
Share of other construction business 34.12% 39.02%

Representative projects of new contracts

Business segment Name of project Contract value Region
(RMB100 million)
Residential Phase IV of Resettlement Housing Project in Huangqu 14.50 Beijing
building New Village, Pingfang Town (36 items including

residential building 1#) (°F- 55 4 # U 3 k1 14 3
LB (#EEHEF36IH))

Resettlement Housing Construction Project 3.75 Zhejiang
In Sifeng District, Pingshui
CFK 0 8 B % BT s TR

Construction and Installation of 3.63 Shaanxi
Tongchuanzhongjun ¢ Jingfeng Project
(RN rh B o B TH B 2 TR

Construction of Phase III of Taisheng * Daiheyuan 3.27 Hebei
(Buildings 12#-39#, guardhouse, section II
underground parking garage) (% % « %y Vi — #i
(1243048 > i > 11 B sy F 8L TR E L)



Business segment Name of project

Public building

Industrial building

Commercial
building

Municipal
infrastructure
construction

Transportation
infrastructure
construction

Decoration

Contract value
(RMB 100 million)
EPC General Contracting of Construction of Shengzhou 5.64

Culture and Media Center (U /N 77 3 fb {8 & 0>

# it TFEPCH K M)

Baoding Jingxiu Senior High School Construction

Project (TR E M Bt H MR 2@ HIHH)
Construction of Wenxi County People’s Hospital in

3.17

3.09
Wenxi County Chengxi Healthcare Industry Park
(T 5 ok e I M B BR N IR e
FBIHH I T)

Jinjinledao Industrial Park Center Project
(T iy 478 & S/ b D)

Zhongnan Hi-Tech Luancheng New Smart Valley
Project (R i FHEE M B A HH)

EPC General Contracting of Phase I of Construction

3.51
2.19

1.84
of Standardized Plants in Fudong Industrial Park
(R REER R TG mEELREER
JHH — Wt BRI it THURE)

Hengbai International Plaza Construction Project
(B HBEEESERER)

Xinjiang Production and Construction Corps 13th

2.35

6.85
Division Xinxing City Center Ecological Green
Space Construction Project (EPC General
Contracting) (7 #8 4= 7 2 5% L5 18 55 1 = fif
BT O Bk R A BB AR b R JH H
(% wF PF W i T — B8 AL AR B) )

New Hohhot Airport Airfield Runway Project
(FXQ-CD-03) Section Construction ( " Fl i 45 #r
13 M 47 [ 45 4 TR (FXQ-CD-03) 1% Bt il T.)

Specialized Subcontracting Project for Construction of

4.88

2.39
Shitouwo Tunnel
(f7 SH 3 BE A 7l T3 30 61 THR )
Interior Decoration and Auxiliary Facilities of the 1.45
Gu’an County People’s Hospital Relocation and
Construction Project ([ % 8% A [ & Bt 48 41 47 &

HHAZERNEBERELERME TR)

Region

Zhejiang

Hebei

Shanxi

Hebei

Hebei

Hebei

Hebei

Xinjiang Uygur
Autonomous
Region

Inner Mongolia
Autonomous
Region
Guangdong

Hebei



Representative projects of construction in progress

Business segment Name of project

Public building

Residential
building

Beijing New Airport Education and Scientific Research
Station Project (AL 3 AT #& 5 A BRI OF AL HIH H )

Yutian County Hospital Relocation Project ( & H % &
bR B # T

Phase I Construction of Baoding National University
Science and Technology Park Science and
Innovation Zone Project (Productive Services)
(PR B 28 R BB 5 [ RHA 2 [ O B (R &
R B 26) — 3 TR e )

Knowledge City ZSCXN-B3-2 (Medical City) Project
(1 i IR ZSCXN-B3-2( 5 5 W) H H )

General Contracting of Design and Construction of
Songshan Lake (Ecological Park) Robot Intelligent
Equipment Manufacturing Industry Accelerator
CH L0 (A e ) B e N A 0 7
I 45 8 A il T A K )

9 items including 24-3# residential building (Shunyi
District Renhe Town Linhe Village Shanty Town
Renovation Land Development B Area Project
(Integration of Dongcheng Resettlement Housing))
(24-3#4F 55 25 9 R (I 58 [ = 1 S 17 A 40
ol gl ot B 5 B v I JH B CE B R
LHERE)))

Phase IV of Resettlement Housing Project in Huangqu
New Village, Pingfang Town (36 items including
residential building 1#) (°F- 5 4 % % 3 b 10 1
ZEFEHE (1#ETHF36H))

EPC Project of Shengtang South Road Community and
Assembled Commercial Housing in Tongcheng
(R Jnk Tl B8 o g B /N [ % G 2 7 5 S EPCIE H )

Construction Project of Renovation of Pitou Village
Shanty Town in Huyi District
(EF & [ B SR M P I 2 JH H i 1)

Sichuan Tourism Investment Group — Jinjiang Mansion

(R $5% o 85 VL2 )

Executive
contract value
(RMB 100 million)

7.17

6.73

7.82

12.60

9.17

5.57

14.50

6.50

9.90

6.08

Region

Beijing

Hebei

Hebei

Guangdong

Guangdong

Beijing

Beijing

Anhui

Shaanxi

Sichuan



Business segment Name of project

Commercial
building

Industrial
building

Transportation
infrastructure
construction

Municipal
infrastructure
construction

Steel structures

Decoration

Specialized and
Other
Construction

EPC General Contracting of the Dezhou Emergency
Supplies Reserve and Cold
Chain Logistics Supporting Base Project
(P8 JH i B S W kA S B R
f W K 3t JH B EPC MK 1)

Gu’an Laikangjun North Lakeside Commercial
(Elderly Care and Healthcare Project Phase II)
Project ( & % A< HEHE o K 7 b ) 7 2
(BREfEEELHEA _MEA)ER)

Construction Project of Hangzhou Renhe Grain Storage
Depot (Second Bid Section) (4t M 17 1= Fl & & f#
i AR TR (B )

Quinta, Ethiopia — Garsner Road Project Contract
(Quinta — Kurba Segment) (3% %€ ffk kb 55 B 3% —fin
WravE s TREAR (BE-EREE)

EPC General Contracting of the Construction Project
of Bazhou Connecting Section (East Extension of
Yingbin Road) of Beijing-Dezhou Expressway
(% 88 e T2 5 M AR OO0 B 08 R ) A AR
TRk wt il L #K 4)

PPP Project of Construction of South Section of
Zhongshan Danan Highway (Addition of Six Lanes)
(FP LT R R 2 B O S £ F IR B
T.FPPPJE H)

EPC General Contracting of Road Construction of
Zhongke Science and Technology Innovation Park
Project in Jingyang County (I [5 & = £} £ 81 [
TH H [ I E B LR 4K A (EPC))

Construction of Anyue Jiayuan Residence Affordable
Housing Project (Phase II) (Residential buildings
8#, 10#-13#, commercial building and kindergarten)
(% B A/ [ PR B PR A 5 HH (2 38)

(8# ~ 10#-13# £ 72 # S 7 36 ~ 4 5 &) 3 1)
Renovation and Exhibition of New Hall of Zhangjiakou
Museum (5 & H T 8 9 8 5 8 26 06 A A J2 )

EPC General Contracting of Road Greening and
Landscaping of the First Phase of Langfang Airport
Economic Zone (Jif Ji i 22 48 % % 4L A5 % 78 B
Bk AL I 4k M EPC T2 47K 1)

Executive
contract value

(RMB100 million)

3.00

4.00

3.56

4.59

4.07

4.08

1.59

2.93

0.65

2.62

Region

Shandong

Hebei

Zhejiang

Ethiopia

Hebei

Guangdong

Shaanxi

Hebei

Hebei

Hebei



Representative projects of completed projects

Business segment

Public building

Residential
building

Transportation
infrastructure
construction

Mechanical and
electrical
installation

Name of project

Tsinghua Affiliated High School Chaoyang
Campus Expansion and Renovation Project
(T 3 B b T B B A R MR TR

Landun Classic B Zone Project (Ancillary
facilities 10#, 12#, 15#-174#, B1#-B2#,
underground parking garage) (1 1H 48 #4B
[ JH H (10# > 12# ~ 15%-17# > B1#-B2#
i~ T H) )

General Contracting of Baoyi Chongqing
Bananlujiao M39 (Phase II) (f# & = & B
P RE ATM39 () MR @ T2

Main Body Construction Project
of Beijing-Hebei Boundary to
Tianjin-Shijiazhuang Expressway Section
along Beijing New Airport — Dezhou
Expressway (6 5t i 1 5 &
WMEEA T ERZRAORER
THTREL

EPC General Contracting of 2019 Dingzhou
Ground Source Heat Heating and Power
Supply Facilities Renovation Project (2019
A SE M T AR W At R e oE T
e 3wt i T AR K )

Executive
contract value
(RMB 100 million)
1.01

1.98

2.48

11.91

0.62

Region

Beijing

Hebei

Chongqing

Hebei

Hebei



Part II: Research and Development Achievements and Awards

In the first half of 2021, the Group achieved remarkable results in various aspects of technology
innovation, including implementation of technology research and development projects, construction and
operation of technology platform and application and licensing of intellectual property.

1. Provincial science and technology projects: Our project of “Demonstration of Green Building
Technology in the National Building Energy Saving Technology International Innovation Park”
was admitted by the Ministry of Housing and Urban-Rural Development as the 2021 science and
technology project. We initiated 31 projects admitted by the Hebei Provincial Department of
Housing and Urban-Rural Development as new technology demonstration projects, and applied for
17 projects to be admitted as the 2021 construction technology projects by the Hebei Provincial
Department of Housing and Urban-Rural Development.

2. Enterprise level science and technology projects: In 2020, we incurred research and development
expenses of RMB46,009,500 for 258 enterprise level science and technology projects. In the first
half of 2021, we assessed and initiated 200 enterprise level research and development projects and
carried out research and development activities in an orderly manner.

3. Provincial technique and technology progress awards: We completed the assessment of 29
provincial techniques and key technologies, made 29 applications for provincial techniques and
applied for four Science and Technology Awards of Hebei Building Industry Association.

4. Construction and operation of technology platform: We carried out platform construction and
operation with increased efforts, and the Hebei Prefabricated Construction Technology Innovation
Center (Preparatory), being the Technology Innovation Center of Hebei Provincial Department of
Science and Technology, was ready for inspection and acceptance, and the assessment for admission
and graduation of the postdoctoral workstations were carried out in an orderly manner.

5. Intellectual property: We patented our key technologies in a timely manner. As of the end of
June 2021, we obtained 91 new patents (including five invention patents), submitted 72 patent
applications (including 11 applications for invention patents).

In the first half of 2021, in terms of quality awards, 150 projects were awarded as provincial-level
outstanding quality control team activities, one project won the Great Wall Cup Golden Award for
municipal infrastructure public and highway project in Beijing, one project was recognized as a
high-quality structural project for construction projects in Liaoning Province, two projects were recognized
as high-quality construction structure projects in Hubei Province, one project was recognized as the
Chongqing Three Gorges Cup quality structural project, five projects were recognized as high-quality
construction structure projects in Inner Mongolia Autonomous Region, four projects were awarded as
excellent survey and design achievements in Hebei Province, and one project was recognized as the first
batch of smart construction site demonstration projects in Hebei Province.

—10 -



Part III: Outlook

At present, as the pandemic in China becomes basically under effective control, the Party, the government,
the general public and all parties from different industries are eager to get the economy back on track
and achieve new growth. As such, we will strive to facilitate market expansion with firm confidence by
capturing opportunities from the national strategies of increasing domestic demand, the favorable policies
of cooperative development of the Beijing-Tianjin-Hebei region and the construction of Xiong’an New
Area and Airport Economic Zone, and Baoding’s development initiative of accelerating the construction
of a city of quality life.

Market expansion requires us to put concentrated efforts in core areas with great determination. With the
in-depth implementation of Beijing-Tianjin-Hebei cooperative development, the accelerated construction
of Xiong’an New Area and the commencement of operation of Beijing Daxing International Airport,
Baoding has been presented with a major development opportunity. At present, Baoding actively serves
Beijing and connects with Xiong’an, and comprehensively promotes urban renewal, construction of water
system around the city, preservation and utilization of ancient cities, creation of cultural landmarks and
other urban construction projects in order to create a new pattern of integrated development of Beijing,
Xiong’an and Baoding and meticulously build a city of quality life in the world-class city cluster of
Beijing-Tianjin-Hebei region. Currently, the Company has undertaken various urban construction projects
in the main urban area of Baoding, and we will continue to make greater contributions to Baoding’s
initiative of building a city of quality life.

We will strive to identify opportunities from national policies such as rural revitalization, urban renewal
and military-civilian integration, and leverage our comprehensive advantages in landscaping and
gardening, highways, and municipal infrastructure to increase market share. We will try to expand to
emerging business sectors such as rail transportation, ports, waterways, railroads, water conservancy and
hydropower and water body management. With the focus on Langfang Airport Economic Zone, we will
actively support the construction of Airport Economic Zone to seize more market opportunities in aspects
of road network, light rail and subway, public security projects, regional services and urban operation
projects.

We will eliminate risky projects at the stage of the market undertaking and optimize the market structure
while maintaining all kinds of market resources. We will focus on establishing strategic alliances with
large state-owned enterprises and central enterprises to form complementary advantages and achieve
strategic cooperation and a win-win situation. To this end, we will actively carry out in-depth cooperation
with practical actions to establish a solid alliance.

We will seize the opportunity from the new round of qualification reform of construction enterprises,
closely follow the direction of national strategies, study the market policy trend, and actively explore new
sectors to facilitate the continuous improvement of project quality and our brand value. In addition, with
an open mindset, we will actively integrate resources to promote market expansion with our abilities in
technological innovation, project site management and quality management.

With effective risk prevention, we will focus on the three key tasks of project organization and
construction, standardized management of construction projects and systematic risk prevention. We will
promote integrated management of business and finance by integrating the process of business, finance,
treasury and taxation, and facilitate management and risk prevention with information technology, thereby
laying a solid foundation for the healthy operation and development of the Company.

—11 =



The Company has relocated to a new commercial office building at the beginning of the year, with
motivated our staff to move forward in the new journey with concerted efforts in a new environment in
the new era. The Company will always keep the passion of entrepreneurship, adhere to the corporate
personality of “focusing on integrity and honest practices”, strive to deliver outstanding performance in
the starting year of the “14th Five-Year Plan” period, and celebrate the 100th anniversary of the founding
of the Communist Party of China and the 70th anniversary of the founding of the Company with excellent
results.

FINANCIAL REVIEW

Operating Income, Operating Cost and Gross Profit

The operating revenue for the six months ended 30 June 2021 amounted to RMB19,970 million,
representing an increase of approximately RMB5,599 million as compared with the corresponding period
of last year, which was mainly due to the increase in revenue from construction contracting business of

RMBS5,466 million.

Segment operating results of construction contracting business

Six months ended 30 June 2021 Six months ended 30 June 2020
Gross profit Gross profit
Revenue Cost margin  Percentage Revenue Cost margin  Percentage
(RMB100  (RMB100 (RMBI00  (RMBI00
million) million) % % million) million) % %
Building construction business 132.69 126.45 4.7 67.7 94.51 90.07 4.7 66.9
Infrastructure construction
business 47.63 44.61 6.3 243 30.96 29.07 6.1 219
Specialized and other
construction business 1559 14.64 6.1 8.0 15.78 14.82 6.1 11.2
Total 195.91 185.70 52 141.25 133.96 52

The revenue from construction contracting business for the six months ended 30 June 2021 increased by
RMB5,466 million, which was mainly due to the fact that as compared to the same period of last year, the
relevant business of the Group was not significantly affected by the COVID-19 pandemic in the Reporting
Period.

The change in revenue from construction contracting segment is analyzed as follows:
(1)  The building construction business, being the largest revenue contributor to construction contracting
business, was not significantly affected by the COVID-19 pandemic during the Reporting Period,

which led to an increase in revenue from building construction business of RMB3,818 million as
compared to the same period of last year.

—12 -



(2)  The revenue from infrastructure construction business increased by RMB 1,667 million as compared
to the same period of last year. The revenue from the infrastructure construction business recovered
to the level of the corresponding period in previous years as the impact of the COVID-19 pandemic
weakened during the Reporting Period. In addition, the proportion of infrastructure construction
business with higher gross profit increased as the Group undertook more new infrastructure
construction projects.

(3)  The revenue from specialized and other construction business in the first half of 2021 showed
little change as compared to the same period of last year. Such business mainly includes other
construction businesses such as mechanical and electrical installation and steel structure, which has
a shorter construction period and more stable revenue.

Selling Expenses

The selling expenses for January to June 2021 amounted to RMB0.53 million, which remained basically
stable as compared to the same period of last year.

Administrative Expenses

In the first half of 2021, the Group’s administrative expenses amounted to RMB271 million, representing
an increase of RMBS82 million as compared to the same period in 2020. This was mainly due to (i) the
increase in social insurance expenses during the Reporting Period as compared to the same period of last
year resulting from reduction and exemption of social insurance offered by the government to alleviate
the effect of the pandemic during the same period of last year; and (ii) the increase in the number of
employees during the Reporting Period, which led to an increase in employee remuneration, benefits and
social insurance contributions as compared to the same period of last year.

Research and Development Costs

The research and development costs of the Group for the first half of 2021 amounted to RMB15 million,
representing an increase of RMB3 million as compared to the corresponding period of 2020. The research
and development costs mainly calculate the costs incurred for research of special projects or production
process, including the cost of materials utilised and salary of senior engineers involved in research
and development. The increase was mainly because the Group was not significantly affected by the
COVID-19 pandemic during the Reporting Period, while certain research and development projects had
not commenced operation from January to March 2020 affected by the pandemic.

Credit Impairment Losses

Credit impairment losses for January to June 2021 amounted to RMB94 million, representing an increase
of RMB77 million as compared to the same period of 2020, which was mainly due to the increase in bad
debt provision made individually by the Group for certain long-standing amounts based on the operating
conditions of the customer companies.

Asset Impairment Losses
Asset impairment losses for January to June 2021 amounted RMB232 million, representing an increase
of RMB201 million as compared to the same period of 2020, which was mainly due to the increase in bad

debt provision made by the Group for individual contract assets of certain projects with slow settlement
progress in view of the operating conditions of the property owners.
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Investment Income

The investment income for January to June 2021 amounted RMB29 million, representing an increase of
RMB33 million as compared to the corresponding period of 2020, which was mainly due to the increase
in dividends declared by the investees under other equity instrument investment of strategic investment as
compared to the corresponding period of last year.

Income Tax Expenses

The income tax expenses for January to June 2021 amounted to RMB53 million, representing a decrease
of RMB17 million as compared to the corresponding period of last year, which was mainly due to the
decrease in pre-tax profit which led to the decrease in income tax expenses.

Net Profit

Based on the above factors, net profit for the first half of 2021 was RMB229 million, representing a
decrease of approximately RMB18 million as compared with the corresponding period of last year.

Liquidity, Financial Sources and Capital Structure

The Group finances operations primarily through cash generated from operating activities and
interest-bearing borrowings. As of 30 June 2021 and 31 December 2020, the Group had cash and cash
equivalents of approximately RMBS5,771 million and approximately RMBS&,001 million, respectively. For
the liquidity and capital structure of the funds of the Group, please refer to the financial ratios below.

Currency Funds

As at 30 June 2021, currency funds of the Group were RMB6,216 million, representing a decrease of
RMB2,237 million as compared with that at the end of 2020, which was mainly due to the increase in net
cash outflows used in operating activities and financing activities.

Financial Policy

The Group regularly monitors cash flow and cash balances. Furthermore, it is dedicated to maintaining the
optimal liquidity level required for working capital and keeping its business and multiple growth strategies

at a stable and healthy level during the Reporting Period. In the future, the Group intends to finance
operations through cash generated from operating activities and interest-bearing borrowings.
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Long-term Equity Investments

As at 30 June 2021, the long-term equity investment was RMBS551 million, representing an increase of
RMB10 million as compared with that at the end of 2020, which was mainly due to the investment in
associates during the year and the change in profit or loss of investments under equity method.

Accounts Receivable and Long-term Receivables

As of 30 June 2021, the net value of accounts receivable was RMB6,139 million, representing an increase
of approximately RMB712 million as compared with that at the end of 2020, which was mainly due to
the overall accelerated settlement of projects by the Group during the Reporting Period. The balance of
long-term receivables (including the portion due within one year) was RMB206 million, representing an
increase of approximately RMB85 million as compared with that at the end of 2020, which was mainly due
to the long-term receivables carried forward from long-term contract assets as a result of the completion,
finalization and commencement of operation of concession projects.

Other Receivables

As of 30 June 2021, net amount of other receivables of the Group was RMB2,731 million, representing an
increase of approximately RMB294 million as compared to that at the end of last year, which was mainly
due to the increase in payment of deposits and advances during the Reporting Period.

Contract Assets and Construction Services Contract Liabilities

The net value of contract assets as of 30 June 2021 was RMB38,881 million, representing a decrease of
approximately RMB1,642 million as compared with that at the end of 2020, which was mainly due to the
timely settlement of completed projects during the Reporting Period. Contract liabilities as of 30 June
2021 were RMBS5,284 million, representing a decrease of approximately RMB732 million as compared
with that at the end of 2020, which was mainly due to the increase in construction progress during
the Reporting Period, resulting in a decrease in contract liabilities corresponding to prepayments for
construction last year.

Other Equity Instrument Investment

The carrying value of other equity instrument investment as at 30 June 2021 was RMB782 million,
representing an increase of approximately RMB13 million as compared with that at the end of 2020, which
was mainly due to the increase in fair value of the Group’s investment in other equity instruments.

Borrowings

The bank borrowings of the Group mainly include long-term and short-term borrowings from financial
institutions.

As at 30 June 2021, the Group’s interest-bearing borrowings were approximately RMBS5,158 million (31
December 2020: approximately RMBS5,186 million).
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Bills and Accounts Payable

The balance of accounts payable as of 30 June 2021 was RMB33,491 million, representing a decrease
of RMB1,535 million or 4% as compared with that at the end of 2020. Such change was mainly due to
the shortening of credit period for payment for procurement made by the Group with certain suppliers as
a result of the tightened liquidity of bulk raw material suppliers affected by the international economic
situation during the Reporting Period. The balance of bills payable increased by RMB295 million
compared with that at the end of the previous year, which was mainly due to the increase in the proportion
of bill payment by the Group.

Capital Expenditures

Capital expenditures in the first half of 2021 were approximately RMB 132 million, representing a decrease
of RMB371 million as compared to the corresponding period of 2020, which was mainly because there
was no significant capital expenditure for office building construction during the Reporting Period.
Capital Commitment

As at 30 June 2021, the Group did not have any material capital commitment.

Financial Ratios

30 June 31 December
2021 2020
Current ratio (times) 1.1 1.1
Quick ratio (times) ® 1.1 1.1
Gearing ratio @ 80.1% 80.5%
Return on assets @ (not annualized) 0.4% 1.2%
Return on equity ® (not annualized) 3.6% 12.2%
Notes:
(1) Current ratio (times) represents total current assets divided by total current liabilities as at the relevant date.
2) Quick ratio (times) represents total current assets minus inventory divided by total current liabilities as at the relevant date.
3) Gearing ratio represents total interest-bearing liabilities divided by equity as at the relevant date and multiplied by 100%.
4) Return on assets represents profit for the year divided by the average of total assets at the beginning and end of the year and
multiplied by 100%.

(%) Return on equity represents profit for the year divided by the average of total equity at the beginning and end of the year and

multiplied by 100%.

Significant Acquisition or Disposal

During the Reporting Period, the Group did not have any significant acquisition or disposal.
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Contingent Liabilities

As at 30 June 2021, the banking facilities granted to third parties subject to guarantees given to the banks
by the Group were utilised to the extent of approximately RMB145 million, and contingent liabilities
arising from pending litigation or arbitration amounted to RMB6.68 million.

RMB Exchange Rate Fluctuations and Exchange Risk

Most of the Group’s businesses and all bank loans have been traded in RMB so there is no significant
foreign exchange fluctuation risk. The Board does not expect that fluctuations in the RMB exchange
rate and exchange fluctuations of other foreign currencies will have a significant impact on the Group’s
business or performance. The Group currently has no relevant foreign exchange risk hedging policies and
therefore it has not carried out any hedging transactions to manage the potential risks of foreign currency
fluctuations.

Employee and Remuneration Policies

As of 30 June 2021, the Group has had a total of 8,823 full-time employees (31 December 2020: 8,773).
Through integrating human resources strategy and based on different job classification, the Group has
established a performance and competence-oriented remuneration system and competitive remuneration
standards with reference to the remuneration level of relevant enterprises in the same region and the same
industry, which provided effective guarantee for recruiting, retaining and motivating talents, as well as the
pursuit of human resources strategy of the Company.

Significant Subsequent Events

Save as disclosed in this announcement, there has been no major subsequent event of the Group from 30
June 2021 to the date of this announcement.

OTHER INFORMATION

Dividend

The proposed final dividend of RMBO0.14 (tax inclusive) per share for 2020, totalling approximately
RMB246,593,690, to the Shareholders of the Company was approved by voting by the Shareholders of the
Company at the annual general meeting held on 8 June 2021. The Board does not recommend the payment
of interim dividend for the six months ended 30 June 2021.

Compliance with the Corporate Governance Code

The Company is committed to achieving and maintaining a high level of corporate governance to meet
business needs and Shareholders’ requirements.

To ensure that the Company is able to fully fulfill its obligations under the Listing Rules, the Company

has established an effective corporate governance structure and is committed to continually improving its
internal control and corporate governance mechanisms.

17 -



The Company also operates in strict accordance with the Articles of Association, the Working Rules of
the Committees under the Board, the Company Law of the People’s Republic of China, and the relevant
laws, regulations and regulatory documents, as well as the relevant provisions of the Hong Kong Stock
Exchange, so as to do a good job in corporate information disclosure and investment relationship
management and service.

During the six months ended 30 June 2021, the Company had complied with all the code provisions as set
out in the Corporate Governance Code and Corporate Governance Report in Appendix 14 to the Listing
Rules and had adopted most of the recommended best practices as set out in Appendix 14 to the Listing
Rules.

Compliance with the Model Code

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Listing Rules as the code for all Directors and Supervisors
to conduct transactions of the Company’s securities. The Company has made specific inquiries to all
Directors and Supervisors, and they all confirmed that they have complied with the standards specified in
the Model Code during the six months ended 30 June 2021.

Amendments to the Articles of Association

There was no major changes on the Articles of Association by the Company during the Reporting Period.

Purchase, Sale or Redemption of Listed Securities of the Company

Neither the Company nor its subsidiaries have purchased, sold or redeemed any of its listed securities for
the six months ended 30 June 2021.

Review of Interim Report by Audit Committee

The members of the Audit Committee are Ms. Shen Lifeng (Chairwoman of the committee), Mr. Li
Baoyuan, Mr. Cao Qingshe, Ms. Chen Xin and Mr. Chan Ngai Sang Kenny. The Audit Committee of
the Company has reviewed and confirmed the Group’s interim results announcement for the six months
ended 30 June 2021 and the unaudited interim financial statements for the six months ended 30 June 2021
prepared in accordance with Chinese Accounting Standards for Business Enterprises.
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INTERIM CONSOLIDATED BALANCE SHEET

30 June 2021

Assets

Current assets

Currency funds

Financial assets held for trading
Accounts receivable
Receivables financing
Prepayments

Other receivables

Inventories

Contract assets
Non-current assets due within one year
Other current assets

Total current assets

Non-current assets
Long-term receivables
Long-term equity investments
Contract assets
Other equity investments
Investment property
Fixed assets
Construction in progress
Right-of-use assets
Intangible assets
Deferred tax assets

Total non-current assets

Total assets
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30 June 31 December
2021 2020
RMB’000 RMB’000
(Unaudited)
6,216,372 8,453,271
817 743
6,139,302 5,427,035
2,327,260 1,699,431
562,257 822,212
2,731,263 2,437,425
296,275 337,772
36,719,775 38,503,175
43,646 35,102
255,333 180,561
55,292,300 57,896,727
162,238 85,792
551,280 540,801
2,161,600 2,020,415
782,461 769,108
137,900 136,700
849,696 362,101
149,206 575,027
27,447 31,773
99,674 100,746
358,589 274,692
5,280,091 4,897,155
60,572,391 62,793,382




INTERIM CONSOLIDATED BALANCE SHEET (continued)
30 June 2021

Liabilities and owners’ equity Note VI
Current liabilities

Short-term borrowings

Notes payable

Accounts payable 5

Contract liabilities

Employee benefits payable

Taxes payable

Other payables

Non-current liabilities due within one year
Other current liabilities

Total current liabilities

Non-current liabilities
Long-term borrowings
Lease liabilities

Total non-current liabilities
Total liabilities
Owners’ equity

Share capital

Capital reserve

Other comprehensive income

Surplus reserves

Retained earnings

Total equity attributable to owners of the parent

Minority interests

Total owners’ equity

Total liabilities and owners’ equity
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30 June 31 December
2021 2020
RMB’000 RMB’000
(Unaudited)
2,145,050 2,269,541
866,577 571,443
33,491,076 35,025,888
5,283,685 6,015,490
216,901 202,579
647,425 694,775
5,207,788 5,304,087
380,154 964,713
3,235,404 3,323,576
51,474,060 54,372,092
2,640,946 1,959,599
17,727 22,112
2,658,673 1,981,711
54,132,733 56,353,803
1,761,384 1,761,384
1,661,232 1,661,232
153,274 141,182
500,912 500,912
2,171,468 2,181,233
6,248,270 6,245,943
191,388 194,136
6,439,658 6,440,079
60,572,391 62,793,882




INTERIM CONSOLIDATED INCOME STATEMENT

For the six months ended 30 June 2021

Operating revenue
Less: Operating costs
Taxes and surcharges
Selling expenses
Administrative expenses
Research and development expenses
Finance expenses
Including: Interest expenses
Interest income
Add: Other income
Investment income/(loss)

Including: (Loss)/income from investments in

associates and joint ventures

Loss from the derecognition of

financial assets measured at

amortised cost
Profit arising from changes in fair value
Credit impairment losses
Losses on asset impairment
Profit arising from disposal of assets

Operating profit
Add: Non-operating income
Less: Non-operating expenses

Total profit
Less: Income tax expenses

Net profit

21—

For the For the
six months six months
ended ended
Note VI 30 June 2021 30 June 2020
RMB’000 RMB’000
(Unaudited) (Unaudited)
6 19,970,407 14,371,556
18,890,792 13,604,235
47,836 34,409
527 452
270,705 189,104
14,527 11,203
159,937 168,793
182,470 198,406
21,876 26,198
- 4,503
28,824 (4,075)
450) 1,096
(35,526) (31,264)
1,274 1,850
(94,369) (17,233)
(231,694) (30,959)
1,829 119
291,947 317,565
747 897
10,614 1,817
282,080 316,645
7 52,999 69,978
229,081 246,667




INTERIM CONSOLIDATED INCOME STATEMENT (continued)

For the six months ended 30 June 2021

Classified by continuity of operations
Net profit from continuing operations

Classified by shareholdership
Net profit attributable to shareholders of the parent
Minority interests

Other comprehensive income/(loss), net of tax

Other comprehensive income/(loss), net of tax,
attributable to shareholder of parents

Other comprehensive income that cannot be reclassified
to profit and loss
Changes in the fair value of other equity investments

Other comprehensive income that will be reclassified
to profit and loss
Changes in the fair value of receivables financing

Total comprehensive income

Including:
Total comprehensive income attributable to
shareholders of the parent
Total comprehensive (losses) attributable to
minority shareholders

Earnings per share (RMB/share)
Basic and diluted earnings per share
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For the For the

six months six months

ended ended

Note VI 30 June 2021 30 June 2020
RMB’000 RMB’000

(Unaudited) (Unaudited)

229,081 246,667

236,829 249,129

(7,748) (2,462)

12,092 (32,200)

12,092 (32,200)
10,015 (33,785)

2,077 1,585

241,173 214,467

248,921 216,929
(7,748) (2,462)

8 0.13 0.14




NOTES TO FINANCIAL STATEMENTS
For the six months ended 30 June 2021

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements are prepared in accordance with the “Accounting Standards for Business Enterprises — Basic
Standards” and the specific accounting standards, implementation guidance, interpretations and other relevant regulations
issued by the Ministry of Finance and revised thereafter (hereinafter collectively referred to as the “Accounting Standards
for Business Enterprises”).

The financial statements have been prepared on a going concern basis.

The financial statements are prepared under the historical cost convention, except for certain financial instruments and
investment properties. If the assets are impaired, corresponding provisions for impairment shall be made according to
relevant requirements.

Statement of compliance with Accounting Standards for Business Enterprises

The consolidated financial statements have been prepared in accordance with Accounting Standards for Business Enterprises,
which truly and completely reflect the financial position of the Company and the Group as at 30 June 2021, as well as its
operating results and cash flows in the six months ended 30 June 2021.

CHANGES IN ACCOUNTING POLICIES AND ESTIMATES

The Group has no significant changes in accounting policies and accounting estimates for the six months ended 30 June
2021.

ACCOUNTS RECEIVABLE

The accounts receivable of the Group are mainly receivables for construction contracting business. The credit period of
accounts receivable is generally one to three months. All accounts receivable are non-interest-bearing.

An ageing analysis of accounts receivable is as follows:

30 June 2021 31 December 2020

RMB’000 RMB’000
(Unaudited)
Within 1 year 4,800,612 4,061,800
1 to 2 years 834,521 1,039,175
2 to 3 years 771,793 303,467
Over 3 years 452,973 686,242
6,865,899 6,090,684
Less: Bad debt allowance on accounts receivable 726,597 663,649
6,139,302 5,427,035

Except for project quality deposits receivable, the ageing of accounts receivable was calculated since the invoice date. The
ageing of the project quality deposits receivable is calculated from the later of the invoice date and the expiry of the warranty
period.
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LONG-TERM RECEIVABLES

The Group’s long-term receivables are mainly for the provision of build-operate-transfer water supply services. The amounts

due to the Group from customers under the construction services for comprehensive renovation projects will be settled in

installments during a period from 1 to 25 years.

30 June 2021 31 December 2020
RMB’000 RMB’000

(Unaudited)
Receivables under concession projects 205,884 120,894
Less: Long-term receivables due within one year 43,646 35,102
162,238 85,792

The ageing of long-term receivables shall be calculated since the date when the budget needed for the completion of

concession project is settled. The management of the Group considers that long-term receivables have no bad debt provision

for lifetime expected credit losses as of 30 June 2021 (31 December 2020: nil).
ACCOUNTS PAYABLE
Accounts payable are non-interest bearing and are generally settled within an agreed period.

The ageing analysis of accounts payable is as follows:

30 June 2021 31 December 2020
RMB’000 RMB’000
(Unaudited)
Within 1 year 19,245,877 20,476,009
1 to 2 years 10,584,540 11,596,292
2 to 3 years 2,879,162 2,248,033
Over 3 years 781,497 705,554
33,491,076 35,025,888
The ageing of accounts payable was calculated since the date the procurement was recognised.
OPERATING REVENUE
The operating revenue is as follows:
For the For the
six months ended six months ended
30 June 2021 30 June 2020
RMB’000 RMB’000
(Unaudited) (Unaudited)
Revenue from major business 19,590,965 14,124,866
Revenue from other business 379,442 246,690
19,970,407 14,371,556
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The operating revenue is as follows:

Revenue from contracts with customers
Rental income

The operating revenue generated by contracts with customers is set out as follows:

For the six months ended 30 June 2021 (Unaudited)

Reporting segment

Major operating regions
China (excluding Hong Kong,
Macau and Taiwan)
Other countries and regions

Major products
Building construction
Infrastructure construction
Specialised and other construction
Sewage and reclaimed water treatment
Sales of goods and others

Timing of revenue recognition

At a point in time
Sales of goods and others

Within a period of time
Building construction
Infrastructure construction
Specialised and other construction
Sewage and reclaimed water treatment

For the For the

six months ended six months ended

30 June 2021 30 June 2020

RMB’000 RMB’000

(Unaudited) (Unaudited)

19,955,411 14,355,917

14,996 15,639

19,970,407 14,371,556

Construction Others Total
RMB’000 RMB’000 RMB’000
19,246,139 606,846 19,852,985
102,426 - 102,426
19,348,565 606,846 19,955,411
13,268,901 - 13,268,901
4,283,113 480,335 4,763,448
1,558,616 - 1,558,616
- 18,750 18,750

237,935 107,761 345,696
19,348,565 606,846 19,955,411
237,935 107,761 345,696
13,268,901 - 13,268,901
4,283,113 480,335 4,763,448
1,558,616 - 1,558,616
- 18,750 18,750
19,348,565 606,846 19,955,411
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For the six months ended 30 June 2020 (Unaudited)

Reporting segment Construction Others Total
RMB’000 RMB’000 RMB’000
Major operating regions
China (excluding Hong Kong,
Macau and Taiwan) 13,603,029 659,879 14,262,908
Other countries and regions 93,009 - 93,009
13,696,038 659,879 14,355,917
Major products
Building construction 9,451,018 — 9,451,018
Infrastructure construction 2,501,451 594,896 3,096,347
Specialised and other construction 1,577,501 - 1,577,501
Sales of goods and others 166,068 64,983 231,051
13,696,038 659,879 14,355,917
Timing of revenue recognition
At a point in time
Sales of goods and others 166,068 53,186 219,254
Within a period of time
Building construction 9,451,018 - 9,451,018
Infrastructure construction 2,501,451 594,896 3,096,347
Specialised and other construction 1,577,501 - 1,577,501
Sewage and reclaimed water treatment - 11,797 11,797
13,696,038 659,879 14,355,917

Breakdown of revenue recognized in this period included in the carrying amounts of the contract liabilities at the beginning

of the period:

For the For the

six months ended six months ended

30 June 2021 30 June 2020

RMB’000 RMB’000

(Unaudited) (Unaudited)

Building construction 2,003,000 1,335,121
Infrastructure construction 1,189,540 747,844
Specialised and other construction 246,881 447,095
3,439,421 2,530,060
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The information related to performance obligations of the Group is as follows:
Construction services

The performance obligation is fulfilled within the time when the service is provided, and the contract price is usually settled
within 90 days after the project payment is invoiced. Generally, the customer retains a certain percentage as the warranty
money. The warranty money is usually settled after the warranty period expires, because according to the contract, the
Group’s right to receive the final payment depends on the customer’s satisfaction with the service quality over a period of

time.

Sale of goods

The performance obligation is fulfilled when the goods are delivered to the customer. For old customers, the contract price is
usually settled within 90 days of delivery; for new customers, advance payment is usually required.

Sewage and reclaimed water treatment

The performance obligation is fulfilled within the period of provision of relevant services. The contract period for sewage
and reclaimed water treatment is 25 years. The contract sum is normally paid within 90 days after settlement.

INCOME TAX EXPENSES

For the For the
six months ended six months ended
30 June 2021 30 June 2020
RMB’000 RMB’000
(Unaudited) (Unaudited)
Current income tax expenses 140,752 80,966
Deferred income tax expenses (87,753) (10,988)
52,999 69,978
The relationship between income tax expenses and the total profit is as follows:
For the For the
six months ended six months ended
30 June 2021 30 June 2020
RMB’000 RMB’000
(Unaudited) (Unaudited)

Total profit 282,080 316,645

Income tax expenses at the statutory tax rate (Note) 70,520 79,161

Profits and losses attributable to joint ventures and associates 113 (274)
Income not subject to tax (16,200) (6,250)
Non-deductible expenses 1,477 655

Unrecognised deductible temporary differences and deductible losses 12,911 6,190
Adjustments to current income taxes of previous periods (8,449) (8,965)
Deductible losses utilised from previous years (7,373) (539)
Tax charge at the Group’s effective tax rate 52,999 69,978

Note:
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8.

EARNINGS PER SHARE

For the

six months ended
30 June 2021
RMB per share
(Unaudited)

Basic earnings per share
Continuing operations 0.13

For the

six months ended
30 June 2020
RMB per share
(Unaudited)

0.14

Basic earnings per share is calculated by dividing the net profit for the period attributable to ordinary shareholders of the

Company by the weighted average number of ordinary shares in issue. The number of newly issued ordinary shares is

determined according to the specific terms of the issue contract and calculated from the date of consideration receivable

(normally the stock issue date).

The calculation of basic earnings per share and diluted earnings per share is as follows:

For the

six months ended
30 June 2020
RMB’000
(Unaudited)

249,129

For the
six months ended
30 June 2021
RMB’000
(Unaudited)
Earnings
Net profit for the period attributable to ordinary
shareholders of the Company
Continuing operations 236,829
Shares
Weighted average number of ordinary shares in issue of the Company 1,761,383,500

1,761,383,500

The Company had no dilutive potential ordinary shares, therefore diluted earnings per share equals to basic earnings per

share.

DIVIDEND

The proposed final dividend of RMBO0.14 (tax inclusive) per share for 2020, totalling approximately RMB246,593,690, to
the Shareholders of the Company was approved by voting by the Shareholders of the Company at the annual general meeting
held on 8 June 2021 (the “2020 AGM”). No interim dividend is proposed for the six months ended 30 June 2021.

_28 -



DEFINITIONS

“Articles of Association”

“Audit Committee”

“China” or “PRC”

“Director(s)”

“Group” or “we” or
A‘us,Q Or “Our”

“Reporting Period”

“RMB”

“Share(s)”

“Shareholders(s)”

“subsidiary(ies)”

“Supervisor(s)”

“%”

the articles of association of the Company, as amended, supplemented or
otherwise modified from time to time

the Audit Committee of the Board

the People’s Republic of China, excluding, for the purpose of this
announcement, Hong Kong, Macau and Taiwan

the director(s) of the Company

the Company and its subsidiaries (or the Company and any one or
more of its subsidiaries, as the context may require), or (as the context
may require) in respect of the period before the Company becomes the
holding company of its present subsidiaries, such subsidiaries as if they

were the Company’s subsidiaries at that time

the period of six months commencing on 1 January 2021 and ending on
30 June 2021

Renminbi, the lawful currency of the PRC

ordinary share(s) in the share capital of the Company with a nominal
value of RMB1.00 each

holder(s) of the Share(s) of the Company

has the meaning ascribed to it under the Listing Rules, unless the context
requires otherwise

supervisors of the Company

per cent.
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